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Finansal Piyasalar, Kurumlar ve Enstrümanlar



Introduction to Financial Markets
Real markets:

Markets are where supply 
and demand meet and 
turn into transactions, i.e., 
a place where buyers and 
sellers exchange money.
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Definition of Financial Markets

• Financial markets are platforms where buyers and sellers trade
financial instruments, such as stocks, bonds, derivatives, 
currencies, and commodities.



A Closer Look at Financial Markets
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Short Term Bond vs Long Term Bond

• Interest Rate Risk causes higher volatility in long term bonds

• But offers higher yields in return

• Shorter duration for higher safety and liquidity

• Longer duration for higher returns and increased risk appetite



Short Term Bond Price Graph



Long Term Bond Price Graph



Borsa Istanbul’s Market Cap: 378 billion USD

NVIDIA: 3.48 trillion USD, Microsoft: 3.06 trillion USD; ….    Netflix 385 billion USD



Low Market Cap Yet High Turnover

• We like short-term trading.
• It provides liquidity (easy enter and exit, low cost).
• Yet, a vast amount of research indicates that trading frequency is 

detrimental to the returns (women is better than men as per to a 
brokerage house Research in the US).



Risk Tolerance and Investment Horizon

If the investment horizon is short and investor does not want to lose 
from its principle, short term bonds is fine. Especially, in the year of 
2024.
• Risk levels
• Impact of age (human capital vs financial capital)
• Impact of investment horizon



Eurobonds

• Eurobonds are international bonds issued in a currency that is 
different from the currency of the country or market where they are 
issued.

• Eurobonds are typically used to raise capital in global markets and are 
traded internationally, offering issuers access to a broader investor 
base.

• They are also a vehicle that have relation with CDS (Credit Default 
Swap) premiums + global rates



You need to be careful with Eurobonds



Money Market Funds: 2024’s Market Trend

• This year money market 
fund AuM (Assets under 
Management) have 
increased from 200 billion 
TRY to 1.2 billion TRY. 

• Question: Why interest for 
money market funds 
increased dramatically?



Other types of Financial Markets

• Foreign Exchange (Forex) Market:
• Trading of currencies

• Commodity Markets:
• Trading of various commodities like precious metals (Gold, Silver, etc.), 

industrial metals, agricultural inputs (Corn, Coffee, Cocoa, etc.), Energy ( 
Crude oil, natural gas, etc.)

• Commodity trades can take many forms that includes physical trades, 
OTC contracts, or trading of futures contracts provided by organized 
exchanges like CME.

• Derivatives Market:
• Trading of contracts based on underlying assets (e.g., futures, options)



Functions of Financial Markets

Capital Formation: Facilitates the flow of savings to investments 
and helps raising capital from investors to businesses and 
governments (bonds and stock IPOs).

Price Discovery: Determines the price of traded assets through 
supply and demand.

Liquidity: Enables quick buying/selling of financial instruments.

Risk Management: Provides tools like derivatives for hedging risks.



Capital Formation

• Facilitates the flow of savings to investments.
• Raising Capital

• Financial markets provide platforms for businesses and governments to 
raise funds through the issuance of securities like stocks and bonds.

• Efficient Allocation 
• Directing funds from savers and investors to entities requiring capital for 

productive uses, ensuring efficient resource allocation (good for 
economic growth).



Price Discovery

• Determines the price of traded assets through supply and 
demand.

• If there is no transaction, determining the price is difficult.
• It is even valid for real estate



Liquidity
• Liquidity enables quick buying/selling of financial instruments.
• Hence, a liquid asset is an asset that can be readily converted to cash. This means the asset 

can easily be sold with little impact on its value. Most liquid financial assets are:
• Cash and Cash Equivalents (money market funds, treasury bills, commercial papers)
• Short-term Certificates of Deposit
• Short-term Government Bonds
• Publicly Traded Stocks
• Exchange-Traded Funds (ETFs) and Open-Ended Mutual Funds
• Foreign Currencies

• Assets like real estate, private equity, physical precious metals and collectibles are considered 
illiquid assets.

If investment horizon is long, then it is ok to invest in illiquid assets



Daily volume is also important



Along with depth: What happens if I want to 
sell 90 million TRY SUWEN



Regulation of Financial Markets

• Ensure transparency
• Protect investors
• Prevent market manipulation

Capital Markets Board (SPK) has the responsibility



Challenges in Financial Markets

• Market volatility
• Economic instability

• Recession, global shocks like covid-19, inflation
• Regulatory changes

• Money market funds to invest in government bond now
• Changes in tax regimes
• Changes in colleterals

• Technological disruptions
• HFTs, algos
• Blockchain based market structures



Risk Management in Financial Markets

• Let’s assume we are an importer company.
• We imported paper at a price of 100 USD and promised to sell it 

before it arrives at a price of 4000 TL after two months and receive 
the payment. 

• The current USDTRY rate is at 34.6 and we will make a profit of 540 
TL (4000-100*34.6).

• What happens if the currency exceeds 40?
• What can I do to protect my profit?



A short note on asset 
class returns in Turkey*

* This note is captured from an article written by Bayram Veli 
Salur, published at Kurumsal Yatırımcı magazine (67/2024). 

At first, asset allocation decisions are 
very important in Turkey. 



Daily trade is like flipping a coin. Stay invested!



No risk no return! (in majority of years)

We need to take risk 
to accumulate 
wealth.



Timing or not timing



A short introduction of investment funds

• Exchange-Traded Funds (ETFs)
• Mutual funds
• Hedge funds
• Pension funds
• Alternative investments (private equity, real estate, commodity)

*Open-ended, closed-ended



A Fast Growing Sector: Asset Management

2024-102023
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Possible Future Trends:

• Foreign stocks

• Private Equity

• Rising number of thematic funds (defense, airlines, energy, etc.)

• Discretionary portfolio management

• Robo Advisors to be used by wider population



There are 69 Portfolio Management Companies (PMC) in Turkiye. There are 50 more applications. 

Breakdown of Asset Management

Figures are as of October 2024.



What are the reasons of  the increase in # of 
investors?



A short review of TEFAS and BEFAS

• A successful, democratic platform
• Well enough to manage wealth of individuals
• https://www.tefas.gov.tr/

https://www.tefas.gov.tr/


A relatively new market: Crowdfunding



Alternative investments

• A rising investment category all around the World
• Private Capital

• Private Equity & Private Debt
• Real Assets

• Real Estate & Infrastructure
• Hedge Funds

• Various Strategies of Hedge Funds
• Digital Assets

• Bitcoin and Cryptocurrencies

• Private markets are very popular in these years: PE and Private 
Debt



Private Capital

• Private capital refers to investments made in private companies or 
assets, not traded on public markets. It includes funding through 
equity or debt instruments to finance growth, acquisitions, or 
restructuring.

• Private Equity
• Investment in private companies through the purchase of equity or ownership 

stakes.
• Typically involves active management to increase the value of the company 

before an eventual exit, such as a sale or IPO.
• Private Debt (will start soon in our House)

• Non-publicly traded loans or debt instruments provided to companies.
• Includes forms like direct lending, mezzanine debt, and distressed debt, often 

with fixed repayment terms and interest.



Why Private Equity?



Real Assets

• Real assets refer to tangible investments that have intrinsic value due to their 
physical properties and utility.

• Real Estate (new fund focuses on logistics, data center and out of Istanbul)
• Broadly defined, real estate comprises land and buildings. Real estate investments involve 

developed land, including commercial and industrial real estate and residential real estate. 
• Real estate has some unique features, including heterogeneity (not two properties are 

identical), long lives, and fixed geographical or physical location.
• Infrastructure

• Infrastructure investments have a societal purpose; facilitate broad economic, 
technological, and social development purposes; and usually combine land, buildings, and 
other long-lived fixed assets.

• Infrastructure investments supports public transportation, airports, utilities (water, gas, and 
electricity), and more recently, information (telecommunication, cable, and wireless 
networks).

• These investments are usually structured as PPPs (Public-Private Partnerships) – Think of 
Kuzey Marmara Highway Project.



Global Equity Markets

• Why should we invest in global equity markets?
• Turkey is a pretty small country in global terms
• Geopolitical Risks and Geographical Diversification
• Exposure to industries, sectors, and themes that doesn’t exist in Turkey
• Long-term return profile



Turkey’s Share is 0.34%. Wanna ignore the rest?

42.5%

11.1%

10.6%

5.4%

4.0%

2.9%

2.7%

1.5%
0.6%

9.4%

9.2%

Global Hisse Senedi Piyasalarının Ülke Bazında Dağılımı

United States European Union China Japan

Hong Kong United Kingdom Canada Australia

Singapore Rest of Developed Markets Rest of Emerging Markets

Veriler "World Federation of Exchanges" ve "Securities Industry and Financial Markets Association" kurumlarından alınmış  
olup, 2023 2. Çeyrek dönemini yansıtmaktadır. 



Where is the new industries and technologies?

Akbank Finans QNB Bank Finans
Koç Holding Sanayi Garanti Bankası Finans

Petkim Sanayi Koç Holding Sanayi
Eczacıbaşı İlaç Sağlık Türk Hava Yolları Havayolları

Ereğli Demir Çelik Sanayi Ford Otosan Sanayi
Şişe Cam Sanayi Enka İnşaat Sanayi

İş Bankası (C) Finans İş Bankası (C) Finans
Aksa Sanayi Aselsan Sanayi

Yapı ve Kredi Bank. Finans Tüpraş Enerji
Garanti Bankası Finans Akbank Finans

1990 2024
BIST En Büyük 10 Şirket ve Sektörler - 1990 ve Güncel

IBM Teknoloji Apple Teknoloji
Exxon Mobil Enerji Nvidia Teknoloji

General Electric Sanayi Microsoft Teknoloji
Phillip Morris Sanayi Amazon Teknoloji

Royal Dutch Shell Enerji Meta Teknoloji
Bristol-Myers Squibb Sağlık Alphabet Teknoloji

Merck & Co Sağlık Berkshire Hathaway Finans
Walmart Tüketim Ürünleri Broadcom Teknoloji

AT&T Telekom Tesla Teknoloji / Sanayi
Coca-Cola Tüketim Ürünleri Eli Lilly & Co. Sağlık

1990 2024
S&P 500 En Büyük 10 Şirket ve Sektörler - 1990 ve Güncel



Investing abroad helps us diversify the risk

• Investment opportunities in sectors, industries, and themes that 
does not exist in Turkey

• AI, biotech, semi-conductor etc. 

• Investing abroad decreases systematic risks related to Turkey 
(both market risks and geopolitical risks)



Long-Term Returns (20Y)
• BIST100 & FTSE100 had the worst performance across the indices group.
• Nasdaq significantly differentiated itself with its disruptive innovation and growth approach
• Clear difference can be seen between US and others. Even S&P500 almost doubles the return of its 

closest competitor.
• Net Dividends included Cumulative Returns (USD).



Behavioral Issues in Financial Markets

• Following what is popular (celebrities are in this bias)
• Becoming greedy when the market rises (creates momentum, then sadness)
• Keeping the losers, selling the winners (disposition effect)
• Bad news are more effective
• Availability
• Conservation, confirmation..
• Status quo
• …

A smart investor also focuses on behavioral side of the market



Conclusion

• Financial markets play a crucial role in economic development.
• They facilitate efficient allocation of resources, liquidity, and risk 

management.
• Understanding their structure and function is essential for 

investors and policymakers.



Other Financial Institutions

• Capital Markets Board (SPK)
• Takasbank
• Central Depository (Merkezi Kayıt Kuruluşu)
• Central Bank
• Insurance companies (Insurance)
• Investment Banks
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